
P
os
te
d
on

A
u
th
or
ea

26
A
p
r
20
22

—
T
h
e
co
p
y
ri
gh

t
h
ol
d
er

is
th
e
au

th
or
/f
u
n
d
er
.
A
ll
ri
gh

ts
re
se
rv
ed
.
N
o
re
u
se

w
it
h
ou

t
p
er
m
is
si
on

.
—

h
tt
p
s:
//
d
oi
.o
rg
/1
0.
22
54
1/
au

.1
65
09
56
42
.2
33
28
33
1/
v
1
—

T
h
is

a
p
re
p
ri
n
t
a
n
d
h
a
s
n
o
t
b
ee
n
p
ee
r
re
v
ie
w
ed
.
D
a
ta

m
ay

b
e
p
re
li
m
in
a
ry
.

Corporate Internal Governance, Social Attention, Corporate Social

Responsibility and Audit Independence in China– the Perspective

of Audit Clients

Xiaojuan Yang1 and Qinghua Xie2

1China West Normal University
2Zhanjiang University of Science and Technology

April 26, 2022

Abstract

Independence is fundamental to the reliability of auditors’ reports. Third parties believe that there is no need for external

auditors without independence. Audit failures of well-known and listed companies frequently occur in China. It has essential

research value to abstract the factors of the audited supplier and discuss factors that affect the independence of the audit from

the perspective of the audit purchaser. This article takes the case of Kangmei Pharmaceutical’s audit failure in 2019 and uses

the A-share listed companies’ data on the Shenzhen Stock Exchange from 2010 to 2018 to construct an audit independence

model to test the purchaser factors that affect audit independence empirically. The study finds that under other conditions

unchanged, the degree of Social Attention and the performance of Corporate Social Responsibility (CSR) significantly affect

the independence of auditing. The level of Corporate Internal Governance has no noticeable impact on Audit Independence.

However, the level of Corporate Internal Governance and Social Attention plays a significant intermediary effect in the path of

Corporate Social Responsibility affecting audit independence. This article introduces legal risk as an external shock to further

study the role of intermediary effects. Further research finds that when a company has legal risks, it will negatively obscure

the relationship between corporate social responsibility and audit independence by wearing the cloak of social responsibility

to achieve self-interested goals. The research results show that auditing the buyer’s attributes is one of the critical factors

affecting the independence of external audits. In order to protect the legitimate interests of enterprises and external audit

institutions, regulatory authorities can improve Audit Independence by strengthening the guidance of the internal construction

of enterprises, encouraging traditional evaluation agencies to rate enterprises regularly, and rationally guiding enterprises to

perform social responsibilities.

Hosted file

anonymous script.docx available at https://authorea.com/users/478689/articles/566807-

corporate-internal-governance-social-attention-corporate-social-responsibility-and-

audit-independence-in-china-the-perspective-of-audit-clients

1

https://authorea.com/users/478689/articles/566807-corporate-internal-governance-social-attention-corporate-social-responsibility-and-audit-independence-in-china-the-perspective-of-audit-clients
https://authorea.com/users/478689/articles/566807-corporate-internal-governance-social-attention-corporate-social-responsibility-and-audit-independence-in-china-the-perspective-of-audit-clients
https://authorea.com/users/478689/articles/566807-corporate-internal-governance-social-attention-corporate-social-responsibility-and-audit-independence-in-china-the-perspective-of-audit-clients

